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OVERVIEW:
• Emergency Loan Fund to provide over $100 million in low-

interest loans to small businesses affected by the COVID-19 

crisis

• Fund was created under the leadership of the City Treasurer 

and the Chief Financial Officer.

• Administered by BACP through Community Development 

Financial Institution (CDFI) partners

• Applications opened on March 31, 2020

• This is a stopgap measure to provide immediate cash flow 

for businesses affected by COVID-19.
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LOAN TERMS:
• Repayment Term: Low-interest loans for a term of up to five 

years.
– Fixed Annual rate on the loan will be 1% for first 18 months

– After 18 months rate will increase to 5.75%

– For months 1-6: $10 monthly payment of principal; no interest

– For months 7-12: Interest only payments

– Month 13 and thereafter: Monthly principal and interest payments

• Loan Amount: Up to $50,000 but sized based on revenues– 3 

months average monthly revenues before the COVID-19 

outbreak.

• Loan Proceeds: Proceeds are required to be used for 

working capital. At least 50% of proceeds should be applied 

toward payroll and commitment to retain the workforce at 

50% of pre-COVID-19 levels for at least 6 months.



$50,000 Loan Required Monthly Payments 

Time  Monthly Payment Notes 

0 – 6 months $10 $10/month principal payment required to 

maintain the account 

7 – 12 months $42 Monthly 1% interest 

13 – 18 months  $1,068 Monthly principal and 1% interest 

19 months – 5 years $1,161 Monthly principal and 5.75% interest 
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$20,000 Loan Required Monthly Payments  

Time  Monthly Payment Notes 

0 – 6 months $10 $10/month principal payment required to 

maintain the account 

7 – 12 months $17 Monthly 1% interest 

13 – 18 months  $428 Monthly principal and 1% interest 

19 months – 5 years $465 Monthly principal and 5.75% interest 
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BUSINESSES MUST MEET THE FOLLOWING REQUIREMENTS:
• Suffered more than 25% revenue decrease due to COVID-

19

• Employ fewer than 50 employees and have gross revenues 

of less than $3 million in 2019

• At least 50% of employees reside in Chicago.

• Provide a City business address or City business license

• No pre-existing tax liens or legal judgments.

• In operation for at least 1 year.
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HOW TO APPLY
• Application are now available. A link to the application can 

be found at www.chicago.gov/coronavirus and 

www.chicago.gov/bacp. 

• As part of the application, you will need to provide the 

following documents:
– A valid business address within the City of Chicago
– A valid business license, if applicable

– Bank statements dating back to October 2019

– Your most recent tax return

– Photo ID (CityKey will be accepted) of the loan applicant 

business owner

• Additionally, the loan applicant will be subject to a debt 

check by the City of Chicago.

http://www.chicago.gov/coronavirus
http://www.chicago.gov/bacp
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APPLICATION SUPPORT

• Businesses looking for application support can contact their 

local Neighborhood Business Development Center (NBDC).

• To find your local NBDC, visit www.chicago.gov/nbdc.

• Additionally, the Resiliency Fund has a team of experts 

ready to guide applicants through the application and are 

available at www.chicagoresiliencyfund.com.

http://www.chicago.gov/nbdc
http://www.chicagoresiliencyfund.com/
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• The State of Illinois has created an Emergency Small Business

Loan Fund for businesses out of the City of Chicago. For 

more information, visit www.us.accion.org. 

• The U.S. Small Business Administration is providing small 

business assistance through the Economic Injury Disaster 

Loan (EIDL) program, with loans available for up to $2 million 

in assistance to small businesses; To apply for assistance, visit 

www.sba.gov/disaster. 

http://www.us.accion.org/
http://www.sba.gov/disaster
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• The City of Chicago has deferred business tax payments 

until April 30, 2020. To learn about what that means for your 

business, please log in to www.chicagobusinessdirect.org. 

• The Chicago Department of Public Health has released 

updated guidance for businesses and employers. To learn 

more, visit www.chicago.gov/coronavirus. 

• While BACP offices are closed, we will continue processing 

business licenses, where applicable, online or over the 

phone. Please visit www.chicagobusinessdirect.org or call 

312-74-GOBIZ. Note that license late fees and renewal fees 

will be deferred until April 30, 2020.

http://www.chicagobusinessdirect.org/
http://www.chicago.gov/coronavirus
http://www.chicagobusinessdirect.org/
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• BACP has created a resource center for businesses, 

consumers and employees. Visit 

www.chicago.gov/BACPCOVID19.

• To learn more about Governor Pritzker’s Stay at Home 

Order, including what is and what is not considered an 

essential business, visit the Stay at Home Order page on 

www.chicago.gov/coronavirus. 

• Local Neighborhood Business Development Centers have 

resources available to support small businesses during this 

time. Please visit www.chicago.gov/nbdc.

• ChiBizHub has put together a resources page for small 

businesses. Please visit www.chibizhub.com/covid19support. 

http://www.chicago.gov/BACPCOVID19
http://www.chicago.gov/coronavirus
http://www.chicago.gov/nbdc
http://www.chibizhub.com/covid19support

